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Market Themes/Strategy

e Cyclical currencies, led by the AUD, took a hit after a headline that
the Chinese side is pessimistic about closing the deal with US anytime
soon surfaced. The USD also remained on the defensive after some
market skepticism over the Trump-Powell meeting. The European
complex runs on its own theme. The GBP was supported by new poll
outcomes favouring the Tories, giving a boost to the EUR as well.

e Despite another 90-day extension for Huawei, the headline about
Chinese officials being pessimistic kept overall risk appetite slightly
negative on the day. The FXSI (FX Sentiment Index) edged higher
towards Risk-Neutral, but stayed within the Risk-On zone.

e However, if we extract ourselves from the day-to-day gyrations of
headlines and risk sentiment, the bigger picture remains one of risk-
on. The latest bout of uncertainties should not be enough to shake
out the market consensus that the Phase 1 deal will be done at
some point.

e On the central bank front, after the weak employment data last week
and RBA minutes this morning, the RBA rate cut expectations may be
priced back in by the market going forward. Meanwhile, the Fed’s
Mester (moderate hawk, voter in 2020) reinforced the notion that the
Fed is on hold after three consecutive cuts, and in assessment mode
in terms of its impact on inflation. Apart from that, note some market
skepticism over the Trump-Powell meeting, which may be seen as
potentially undermining Fed independence — on the margins, this
should be negative on the USD.

e Overall, risk-related plays will continue to be whipsawed by
alternating headlines, but in the short term, risk-off plays may still
have room to run as uncertainties persist. For now, we still retain a
negative bias on the AUD, on both domestic and global cues.
Elsewhere, there might still be some downside room for the DXY in
the near term. We position for that by favouring a higher EUR-USD,
potentially targeting the 1.1100 handle.
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EUR-USD

Higher for now. Despite retracing after a brief test of the 100-day
MA (1.1093). The upside bias for the EUR-USD may still persist for
now, with the immediate upside target at 1.1080/00. 1.1040 may
cushion on the downside.
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USD-JPY

Headline-driven. The failure to sustain above the 109.00 handle
keeps the USD-JPY trapped within the 108.10 — 109.00 range. With 21
risk sentiment shifty on noisy Sino-US headlines, continue to expect 1.0/
sideways movement, pending more definitive progress.
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AUD-USD

Weighed down. The AUD-USD faces renewed downside impetus,
after the RBA minutes revealed that a rate cut was discussed at the
November policy meeting. Going forward, the paring of rate cut
expectations in the run-up to the November RBA meeting may have
been premature, and rate cuts may be priced back in going forward.
Expect the pair to succumb to gravity, with 0.6760 likely to attract
today. Bounces may be capped at 0.6800/10.
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Supported. Latest poll results continue to point towards a Tory
majority, with the sense of political certainty providing support for
the GBP for now. We keep a close watch at 1.3000, the top of the  *3]
recent range. Expect a 1.2870 to 1.3000 range in the interim. 129
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USD-CAD
Consolidate. The failure to breach the 200-day MA (1.3276) may see
the USD-CAD turn lower for now. With the pair flexing against the
confluence of the 55- and 100-day MA at 1.3200/10, any breach of
that level may point to further downside. In the interim, watch
comments from Wilkins later today (1800 GMT).
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Asian Markets

e USD-Asia: The USD-CNH lifted higher towards 7.0300 on Monday
against a slight risk off backdrop. Despite the weaker USD within the
G10 space, EM FX turned softer against the USD. The lead-in for the
Asian currencies is slightly negative today, thus, expect USD-Asia to
edge higher on an intraday basis.

e On the Asian portfolio flows front, the strong inflow momentum into
Taiwan appears to have topped and may start to edge lower. On the
flipside, the pace of inflow moderation in South Korea has slowed. In
South Asia, inflow momentum in India continues to accelerate higher,
with support from equity inflows, while bond inflows into Indonesia
are also showing signs of tapering.

e USD-SGD: The 1.3600 floor remains a firm support for the USD-SGD
in the interim. For now, we expect the pair to build base off that
level, perhaps targeting 1.3630/40 as an immediate upside target.
The SGD NEER is slightly firmer at +1.68% above its perceived parity
(1.3838), with NEER-implied USD-SGD thresholds edging higher.

FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 11000 11042 11069 11100  1.1176

GBP-USD 12785 12900 12951 12970  1.3000

15 AUD-USD 06710 06780 06793  0.6800  0.6815

NZD-USD 06324 06345 06389 06400  0.6437

10 USD-CAD 13200 13211 13212 13276  1.3294

s USD-JPY 108.14 10826 10861 10899  109.00

o M M USD-SGD 13573 13600  1.3608  1.3644  1.3663

: ' WU ' EUR-SGD 1.4973 1.5000 1.5064 1.5100 1.5124

o5 JPY-SGD 12429 12500 12530 12540  1.2593

GBP-SGD 17396 17600 17624 17653  1.7700

10 RISK ON AUD-SGD 09229 09237 09244 09300  0.9333

15 Gold 144620 144661 147100  1491.88  1500.00

4 0% % % 3% 3 3 3 3 3 Silver 16.62 16.90 1699 1700 1760

£ 3 & 3 & 38 & 3 & 3 Crude 55.66 56.90 56.95 57.00 57.36
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other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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